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LIMPOPO PROVINCIAL REVENUE AND EXPENDITURE REPORT AS AT 31 MAY 2017

1. Purpose

To submit to the National Treasury a report on Limpopo Provincial Revenue and Expenditure
as at 31 May 2017.

2. Background

The Limpopo Provincial Treasury hereby submit the provincial revenue and expenditure
report as at 31 May 2017 in line with chapter 5, section 40 (4) (c) (i) — (iii) of the Public
Finance Management Act (PFMA), 1999 (Act No. 1 of 1999) as amended by Act 29 of 1999.
The Act requires the designated accounting officers of departments to submit to the provincial
treasury, information on actual revenue and expenditure for the preceding month and again
provided the anticipated revenue and expenditure for the remaining period of the financial
year and explanation on material variance.

3. Discussion

The Limpopo provincial government revenue and expenditure trend for the period under
review finds its basis on the May 2017 In-Year Monitoring (IYM) reports from various
provincial departments. Departmental submissions were duly analyzed in terms of the
projected revenue and expenditure, projected cash requests and actual expenditure as
recorded in the IYM reports and Infrastructure Reporting Model (IRM) submissions. The
explanations for the variances were provided by departments as per their IYM and IRM
variance reports and where necessary, further clarity was sought from the departments in line
with the requirements of the Provincial Treasury Instruction Notes 03 of 2012, 09 of 2012 and
04 of 2013.

4. Cash Management

2017/18 Cash Allocation bilateral were held with all Provincial departments during the third
week of May 2017. Cash allocation letters for 2017/18 financial year will be issued to
departments indicating cash available for each payment run as well as the processes to be
followed by departments to enable Provincial Treasury to release payment tapes. Schedule of
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payments runs were also sent to departments to enable them to inform service providers of
the dates of payments as they serve them with invoices for services rendered:-

e Persal runs are scheduled 6 times a month, i.e. the 15th for normal salaries, 22" for
Educators’ salaries, last Wednesday of the month for Supplementary payments (claims)
and month-end for probation and contract employees and Third Party deductions.

e BAS runs (payments of suppliers) are scheduled twice, i.e. for the 15" and for month-end.
Supplementary runs are also schedule twice per month.

These systems and processes were put in place to ensure that service delivery continues
without disruptions relating to cash flow problems as well as to alleviate cash flow challenges
experienced in the previous financial year.

4.1. Cash Allocations vs. Actual Expenditure vs. Actual Funds Transferred

An analysis of cash projections, actual expenditure and actual funds transferred indicates
departments’ ability to plan, budget and spend. Table 1 below provides cash flow projections,
actual expenditure and transfers to departments during May 2017.

Table 1: Cash flow projections, actual expenditure and transfers to departments

Qpening Variance Variance
Bark Cash Achel | TrarfersTo | CashaloctionVs | Actual Expenditure
Balances at Allocation | Expenditure | Departments | Actual Expenditure | Vs Funds Transferred
01-Apr-16 3MVey17 | V17 | 31dviay-17 Arount Amount

Departrents R 000 R 000 R 000 R 000 R 000 % R 000 %
Education 4656265 5037561 434377 4066583 673164| 134% 297794| 68%
Health -132 549 3506123 327340| 337258 3263|904 .0m| 3oy
Sodal Developrrert 12339 244547 191297 204568 53260 2184 13271 694
PubiicWbrks 122003 637 256 52933 407 141 107967 1694  122198|  231%
Agiadtre 105 659 279115 227 374 230261 51741 185% 2857 134
Roads & Trarsport 53440 285540 2665077 208 087 20463 72 6190|  234%
CoGSTHA 8715 3965237 294383 342001 100854| 255%  47618| -162%
Ats &Cuture 13308 77420 5099 62084 17491 226% 2156|364
Safety & Secuity ard Liaison 2.9 14585 14080 17612 5365|  37% 352| -254%
Qffice of the Prerrier 9317 53757 58436 58341 4679| 874 5| 0%
Provingal Legslature 0409 84088 2265 323%5 2183 2604 29870| 4804
Provincial Treesury 16294|| 63240 56710 53312 1150| 1694 338|  60%
Ecororic Developmernt Environrental & Touism 41519 2496865 22552 205342 24133 97  20190] 904
Tota 80116] 1102174] 9e22%| 925310 1400915 127%| 366949  38%

Summary Per Furd

Excpitable Shere 9418190| 8wso®| 83m20 479201 519 55719 63%
Cordtional Gant 1604964 683 270 882040 @1714| 574% 198770 -291%
Total 11023174| 9622259| 9255310 1400915 127% 366949 38Y

When comparing actual expenditure to the cash flow projections or cash allocations,
departments under-spent the cash allocations by R1.4 billion or 12.7 percent. It should be
clear that the under-spending has nothing to do with availability of cash or Treasury
interruptions as Treasury has given cash allocations and processes well upfront.

On the other hand transfers to departments were R366.9 million or 3.8 percent less than
actual expenditure. The reason for transferring less funds than was required is due to huge
favorable opening PMG balances of most departments at the beginning of April 2017.



4.2. Interest Performance

Table 2: Interest Performance

INTEREST EARNED : 2017/18 ANANGAL YEAR

RO0D
2017/18
Institution Apr-17 | May-17| Jun17 | Ju-17 | Aug17 | Sep17| O-17 | Now17 | Dec-17| Jan-18 | Feb-18| V18| Towl
Commerdial Bank (SBSA) 1819 1683 3480
CPD(SA Reserve Bank) w818 | 0777 66625
Interst onirvestrrent with SBSA -
Tota [ wmes7| 3240 - = 5 - a 5 2 - = B 70107
INTEREST EARNED : 20016/17 ANANCIAL YEAR
RO0D
2016/17
Institution _ Apr-16 | Miay-16| Jun-16| JU-16 | Aug 16 | Sep16| Oxt16 | Now16| Dec-16| Jan-17 | Feb17| M7 Towl
Comrmerdal Bank (SBSA) 5106 2121 7227
CPD(SA Reserve Bank) 2913 | 2B5H 51591
Interst onirvestrment with SBSA, - -
Total [ 2so®[ 30680 - - = = - . E - - - 58729

It is important to note that in public sector, a favorable balance translates into inefficient and
ineffective planning and service delivery, while an overdraft is only allowed in exceptional
conditions. When compared to the same period in the previous year as indicated in the table
above interest revenue increase from R58.7 million in 2016/17 to R70.1 million for 2017/18.
Interest earned in the CPD account alone also increased from R51.5 million to R66.6 million.

5. Provincial Expenditure

Table 3: Provincial Overall Expenditure as at 31 May 2017

Main Adjusted Available Projected Actual ape:;r;:: % ?nr;?z;
Appropriation Adjustmants Appropriation funds® outcome spanding as at of Main (Over) Undr Main
31 May 2017 budget budget
E i 28 783 149 - 28783 149 28 783 149) 28783 149 4 364 377 15.2% - - 0.0%
Health 18 042 777 - 18042 777 18 042 777 18042 777 3 273 490 18.1% - - 0.0%
Social Development 1821 035 - 1821 036 16821036 1821036 191 297 10.5% - - 0.0%
Public Works, Roads And Infrastructune 3135729 - 3135729 3135729 3135729 528 339 16.9% - - 0.0%
Agriculture 1 855 352 - 1855 352 1855352 1855 352 227374 12.3% - - 0.0%
Transport 1 962 386 - 1962 386 1 962 386 1662 386 265 077 13.5% - - 0.0%
Co-Op G Human Settl 2581771 - 258171 2581 7N 2581 7M1 294 383 11.4% - - 0.0%
Spor, Arts And Cullure 460 288 - 460 288 460 288 460 288 58 929 13.0% - - 0.0%
Safety, Secunty And Liaison 103 713 - 103 713 103 713 103 713 14 050 13.5% 0 - 0.0%
Office Of The Premier 335 789 - 395 789 385 789 395 789 58 436 14.8% - - 00%
Provincial Legislature 341 810 - 341 810 341 810 341 810 62 265 18.2% - - 0.0%
Provincial Treasury 474 620 - 474 620 474 620 463 208, 56 710 11.9% - 11 412 2.4%
Economic Dewvelopment, Environment And Tour] 1 500 308 - 1 500 308 1 500 308 1 500 308| 225 532 15.0% - - 0.0%
Total 61458 728 - 61458 728, 61458728 61447 316 9622 269 15.7% el 11412 0.0%
Economic classification Net 11412
Current payments 51 906 120 - 61906 120 51 905 120 61889 608 8167 120 15.7% - 16 612, 0.0%
Compensation of employees 43 055 812 - 43 055 812 43 055 812 43 048 160 G 811 845 15.8% - 7652 0.0%
Goods and sendces B 848 438 - B B48 438 8848 438 BB4D 478 1345 263 15.2% - 7 960 01%
Interest and rent on land 870 - 870 B7D) 870 12 1.4% - - 0.0%
Transfers and subsidies 7 452 060 - 7 452 060 7 452 060 7 456 720 1 256 437 16.9% -4 660 - 0.1%
Payments for capital assets 2101 548 - 2101 548 2 101 548 2101 088 208 702 89.9% - 460 0.0%
of which: NPNC 16 301 368 - 16 301 368 16 301 368 16 298 068 2 601 ?f?l 16.0% - 3 300 0.0%
Total 61 458 728 - 61 468 728 61458 728 61447 316 9622 259' 15.7% -4 660 16 072 0.0%
* Available funds refers to adjusted budget including any post adiustment (Virements and shifts) Net| 11412




The Province recorded spending amounting to R9.6 billion or 15.7 percent of R61.5 billion
budget. Department of Health and Legislature recorded 18.2 and 18.1 percent spending
respectively due to payments of previous year's accruals.

Hereunder is the synopsis of provincial expenditure as at 31 May 2017
e Compensation of Employees (CoE) spent R6.8 billion or 15.8 percent with projected
underspending of R7.7 million.

e Goods and Services spent R1.3 billion or 15.2 percent with projected underspending of
R7.9 million or 0.1 percent

e Transfers and subsidies recorded an expenditure of R1.2 billion or 16.9 percent and
projected to overspend by R4.6 million or 0.1 percent.

e Payment for Capital Assets spent R208.7 million or 9.9 percent and project to
underspend by R0.460 million.

5.1. Spending per Economic Classification

5.1.1. Compensation of Employees

Table 4: Compensation of Employees as at 31 May 2017

Main Adjusted | Available | Projected |  Ackd! spe:di::;as % ?nm
Appropriation Adusments Appr;prialion funds* omlcome perloing as 4l of Main (e} || o Main
31 May 2017 budget budget

R thousand
Education 23334 306 - 23314306 23334306 23334306 3631859  15.6% - - 0.0%
Health 12 999 392 - 12 999 392 12999392) 12996 065 2137399  164% - 337 0.0%
Social Dewelopment 991 315 - 991 315 991 315 991315 161014]  16.2% - - 0.0%
Public Works, Roads And Infrastructure 1087 911 - 1087 911 1087911 1087911 162223 14.9% - - 0.0%
Agriculture 1179085 - 1179 085 1179085 1179085 176418  15.0% - - 0.0%
Transport 921854 - 92184 921854 921854 146050  159% - - 0.0%
Corporative Govemance and Traditional Affiars 981783 - 981783 981783 981783 159177 16.2% - - 0.0%
Sport, Arts and Culture 187 419 - 187 419 187 419 187 419 29969  16.0% - - 0.0%
Safety, Security And Liaison 7205 - 72 0% 72 05 72 056 11492  159% - - 0.0%
Office of the Premier 284 098 - 284 (98 284 098 284098 45203)  159% - - 0.0%
Provincial Legislature 187 %68 - 187 98 187 968 187 %68 26557 14.1% - - 0.0%
Provincial Treasury 312869 - 312 869 312 869 308 544 44351 14.2% - 4325 1.4%
Economic Development, Enviroment and Touris 515756 - 51575 51575 515756 79235 15.4% - - 0.0%
Total 43055 812 - 43055 812 43055812 43048160 6 811 845 15.8% - 7652 0.0%
* Available funds refers to adjusted budge! including any post adjustment (Virements and shifts) Net 7652

The overall provincial CoE spending is at R6.8 billion or 15.8 percent. The highest spending
departments are Health at R2.1 billion or 16.4 percent, Social Development at R161.0 million
16.2 percent and CoGHSTA at R159.2 million or 16.2 percent. The province is projecting to
underspend by R7.6 million due to delayed filling of budgeted vacant posts for Provincial
Treasury while on the other hand Health projected underspending is not justified. The rest of
the departments are projecting to breakeven.



5.1.2. Goods and Services

Table 5: Goods and Services as at 31 May 2017

Actual % (Over)/
Main : Available Projected A"jwa! spending as % under of
Appropriation haluxtomaty funds* outcome apaniug an s of Main (Ovar) Undar Main
My 2007 | b igat budget
R thousand
Education 2552 935 - 2552935 2552935 95423 3.7% - - 0.0%
Health 3684 668 - 3684 688 3684 562 982 970 26.7% - 126 0.0%
Social Development 240 140 - 240140 240 140 22538 9.4% - - 0.0%
Public Works, Roads And Infrastructure 729 594 - 729594 729 534 47034 6.4% - - 0.0%
Agriculture 400 656 - 400 656 400 656 36 642 9.1% - - 0.0%
Transport 252 305 - 252 305 252 305 44 675 17.7% - - 0.0%
Co operarive Governance and Traditonal Aflairs 179 134 - 179134 179134 26 668 14.9% - - 0.0%
Sport Arts and Culture 206 415 - 206 415 206 415 24 387 11.8% - - 0.0%
Safety, Security And Liaison 30792 - 30792 30792 2550 8.3% - - 0.0%
Office of e Premier 105 268 - 105 268 105 268 12138 11.5% - - 0.0%
Provincial Legislature 63639 - 63639 63185 6868 10.8% - 454 0.7%
Provincial Treasury 131234 - 131234 123 854 10404 7.9% - 7380 5.6%
Economice development, Enviromentand Tuorism 271638 - 271638 271638 32 946 12.1% - - 0.0%
Total 8848 438 - 8848 438[ 8840 478 1345263 15.2% - 7960 0.1%
* Available funds refers fo adjusted budget including any post adjustment (Virements and shifts) Net 7960

The overall spending on Goods and Services is at R1.3 billion or 15.2 percent of the total
budget of R8.8 billion. The province projects to underspend by R7.9 million or 0.1 percent.
The underspending is mainly under the Provincial Legislature at R0.454 million or 0.7 percent
and Provincial Treasury by R7.4 million or 5.6 percent due to delayed planned activities for
the month.

Despite the projected overall underspending on Goods and Services, the rest of departments
project to breakeven.

5.1.3. Transfers and subsidies

Table 6: Transfers and subsidies as at 31 May 2017

Wain Available | Projected s::r::?r:g ;;t;'::g 5:”(3:‘(9;):
Appropriatio| Adjustments funds® R anat3 as % of (Over) Under Main
" May 2017 bt':;; ; budget

R thousand
Education 2 114 230 - 2114 230 2114 230 539 871 25 5% - - 0.0%
Health 706 760 - 706 760 710 213 74 702 10.6% -3 453 - -0.5%
Social Development 538 733 - 538 733 538 733 6 705 1.2% - - 0.0%
Public Works, Roads And Infrastructure 1025112 - 1025112 1025112 309 644| 30.2% - - 0.0%
Agriculture 215 931 - 215 931 215 931 14 106 6.5% - - 0.0%
Trans port 767 022 - 767 022 767 022 73374 9.6% o= = 0.0%
Co oprative Gowvernance and Traditional Affiars 1 348 704 - 1 348 704 1 348 704 108 463 &.0% - - 0.0%
Sport, Arts and Culture 11 905 - 11 905 11 905 220 1.8% = - 0.0%
Safety, Security And Liaison 105 - 105 105 8 7.6% - - 0.0%
Office of the Premier 2312 - 2312 2312 670 29.0% - - 0.0%
Provincial Legislature 65818 - 65 818 66 272 28 B30 43.8% -454 - -0.7%
Provincial Treasury 26 328 - 26 328 27 081 1955 7.4% -753 - -2.9%
Economic Development, Enviroment and Touris 629 100 - 629 100 629 100 97 BB9| 15.6% - - 0.0%
Total 7 452 060 - 7 452 060 7 456 720 1 256 437 16.9% -4 660 - -0.1%
* Available funds refers to adjusted budget including any post adjustment (Virements and shifts) Not| -4 660




The province spent R1.3 million or 16.9 percent of the total budget of R7.4 billion on Transfers
and subsidies. The highest percentage spending departments are; Provincial Legislature at
R28.8 million or 43.8 percent due to transfers to political parties, Public Works, Roads and
Infrastructure at R309.6 million or 30.2 percent due to a transfer to RAL; Education at R539.8
million or 25.5 percent. In overall, the province is projecting to overspend by R4.7 million in
Health by R3.4 million or 0.5 percent, Provincial Legislature by R0.454 million or 0.7 percent
and Treasury by R0.753 million or 2.9 percent. Despite the projected overall overspending on
Transfers and subsidies, the rest of the departments are projecting to breakeven.

5.1.4. Payment for Capital Assets

Table 7: Payment for Capital Assets as at 31 May 2017

Ham Available | Projected s::::::g s: :':;?;g ?fnllg:f 3;
Appropriati | Adjustments funds* outcome | as at 31 as %'ai {Over) Under Main
on May 2017 b:!t:,gnel budget

R thousand
Education 781678 - 781678 781678 97224| 12.4% - - 0.0%
Health 651937 - 651937 651937 78419  12.0% - - 0.0%
Social Development 50 848 - 50 848 50 848 10401  2.0% - - 0.0%
Public Works, Roads And Infrastructure 293112 - 293112 293112 10438| 3.6% - - 0.0%
Agriculture 59 680 - 59 680 59 680 2101 04% - - 0.0%
Transport 21205 - 21205 21205 78 04% - - 0.0%
Co-operative Governance and Traditonal Afiairs 72 150 - 72150 72150 551 0.1% - - 0.0%
Sport, Arts and Culture 54 549 - 54 549 54 549 5353|  9.8% - - 0.0%
Safety, Security and Liaison 760 - 760 760 - 0.0% - - 0.0%
Office of the Premier 4111 - 4111 4111 425 10.3% - - 0.0%
Provincial Legislature 24 385 - 24 385 24 385 10  0.0% - - 0.0%
Provincial Treasury 4189 - 4189 4189 - 0.0% - - 0.0%
Economic Development, Enviroment and Tourisn] 82944 - 82 944 82944 15450] 18.6% - - 0.0%
Total 2101548 - 2101548) 2101548 208702 9.9% - - 0.0%
* Available funds refers to adjusted budget including any post adjustment (Virements and shifts) Net -

The overall provincial expenditure on Payment for Capital Assets is at R208.7 million or 9.9
percent of the total budget of R2.1 billion. Provincial Departments are still undergoing through
planning and procurement process. Expenditure on this economic classification improves in
the third quarter of the financial year.



5.2. Equitable share spending

Table 8: Equitable share spending as at 31 May 2017

Actual
Actual as at | spending as

APppropriation Nay 2017 | %of budget| Outcome Variance
Education 26718 361 4237 362 15.9%| 26718 361 -
Hedlth 15652172 2908 486 186%| 15652172 -
Soda Developrrent 1724189 185 327 10.7% 1724189 -
PublicWorks , Roads and Infrastrucure 1989445 508980 256% 1989445 -
Agiadiure 1531602 20062 13.7% 1531602 -
Transport 1616 776 243241 15.0% 1616 776 -
CoGHSTA 1280278 188 279 14.9% 1260278 -
Soort, Arts & Culture 260254 4191 15.6% 209254 -
Safety & Seaurity 101 713 14 080 13.8% 101 713 -
Cfice of the Prermier 365 789 58436 14.8% 395 789 -
Legsatre 341810 62265 18.2% 341 810 -
Treasury 474 620 56710 11.9% 463 208 11412
Eoonarric Developrrent 1497 741 224 310 15.0% 1497 741 -
Total 53573730 8938989 16.7%4 53562338 11412

Provincial equitable share spending is at R8.9 billion or 16.7 percent of the total budget of
R53.6 billion. The highest percentage spending departments are Public Works, Roads and
Infrastructure at R508.9 million or 25.6 percent due to transfers to RAL and followed by
Health at R2.9 billion or 18.6 percent due to payments of previous years accruals whereas the
lowest spending departments are; Social Development at R185.3 million or 10.7 percent and

Treasury at R56.7 million or 11.9 percent and projecting to underspend by R11.4 million.
5.3. Conditional Grants

Table 9 (a): Conditional Grants spending per department as at 31 May 2017

Actual
Adud as at May| spending as| Qutcome
Appropricion 2017 | %of budget Variance
Educaion 2064 788 127 015 6.2% 2064 788 -
Heath 2390 605 365004 15.3% 23800605 -
Soad Developrrent 96 847 5970 6.2% 96 847 -
Rublic Works , Roads and Infrastrudure 1146 284 20350 1.8% 1146 284 -
Agiadiure 323750 17 752 55% 323750 -
Transport 345610 21836 6.3% 345610 -
CoGHSTA 13214936 106 104 8.0% 1321493 -
Sport, Arls and Culure 191034 18008 9.4% 191034 -
Seiety , Seaurity and Lisson 2000 : 00% 2000 ;
Econoric Developrrent 2567 1222 47 6% 2567 -
Total 7884978 683 270 8.7%4 7 884978 -

The CGs’ overall expenditure is at R683.2 million or 8.7 percent of the total budget of R7.9
billion. Spending is very low as compared to the straight line projection of 16.6 percent.




Table 9 (b) Limpopo Conditional Grant spending per grant as at 31 May 2017

R Adjusted Provinda Achid  Achual Payments as
Appropriation Payments a % of main budiget
Agricuiture 32370 17732 557
Carprehersive Agiicuird Support Progranmre Grant 23891 15563 6.5%
lime'Letsera Prgects Gart 67 3B 1972 2%%
EPWP Irncertive dlacetion 3731 LA 6.0%
Lad Cae Progarme Gat 13672 5 0%
Sport, Arts and Culture 191034 18 008 9.4
Mess Spat ad Recredtion Prograre 67 850 1801 27%
EPWP Ircertive dlacation 200 161 81%
Cammunity Librry Services Grat 1211834 16 046 13.2%6
Education 2064788 127 015 6.2%
HIV ad Aids (Life Skills Ed.caticn) Grart B3P 1286 36%
Naticrel Schod Nutrition Prograre Grart 116130 2102 21%
Infrestnucture Grart 810523 P B 123%
Meihs, Science ad Techrdogy 276 2211 5%
Learmers with Proiound Inglectd Disatiliies 9813 - 0.0%
Socid sector BPWP gart 2838 - 0.0%
EPWP Ircertive dlccation 2000 - 00%
Hedlth 2380605 365004 15.3%]
Canpehersive HIV ad Aids Grart 13438 194838 U4%
Hedth Prdessians Training and Devdoprent Grart 1375 21336 16.2%
BEPWP Sodid Secior 0113 5P 19.%%
Hospitd Revidisdion Gat 5814 P65 17.6%
Netiordl Tertiary Services Grart B34 53134 5%
Co-operate Govermance Human Setllermrents and Traditiond Affairs 1240104 106 104 86%
Inegrted Housing & Humen Satferrerts Devdaprat Gat 123814 106490 85%
Disester : Aaod Darege 8130 = 00%
EPWP Incariive dlocaion 2000 614 D7
Public Works 1146 284 239 1.8%
Infrastnucire Grart 1140 387 19400 1.7%
EPWP incerive gart 587 £50) 16.1%
Econormic Development 2567 1222 a7.6%)
EPWP incertive gat %67 1222 47 6%
Soda Develoment 96 847 5970 6.2%
Eaty Childrood devdgoent 41086 - 0.0%
Sacid warker enrdoymant 46734 5970 128%
EPWPScid sector gart 8978 — 0%
Transport 345610 2183% 6.3%
Pudic Trarspat Opardtias Gat H5610 218% 6.3%
Total 780159 683 270 88%




5.3.1. Agriculture

o Comprehensive Agricultural Support programme spent 6.5 percent or R15.5 million
of the total budget of R238.9 million despite their projection to spend R4.417 million in
terms of the Business plan.

¢ Land care spent R0.005 million which records a zero percentage of the total budget of
R13.6 million and delays in tender processes is the cause for the under spending, and
also contributes to a serious deviation from the cash flow projection in terms of the
approved Business plan.

e [LLIMA/LETSEMA spent R1.9 million or 2.9 percent of the total budget and the under
spending as compared against the projection in terms of the approved Business plan
demonstrate a serious element of underperformance of the grant.

e EPWP incentive grant R0.222 million or 6.0 percent of the total allocation of R R3.7
million and to this end the department failed to comply with the submission of a signed
agreement with Public works to the Provincial Treasury.

5.3.2. Sport, Arts and Culture.

The department recorded an overall CGs’ expenditure of R9.7 million or 5.1 percent of the
total budget of R191.0 million.

e Mass Sport and Recreation Programme spent R1.8 million or 2.7 percent of the total
budget of R67.8 million which is less than the projected expenditure as per the
Business plan.

e Community Library Services spent R16.0 million or 13.2 percent of the total budget
of R121. 2 million which reflects a low expenditure in terms of the norm.

e EPWP Incentive grant spent R0.161 million or 8.1 percent of the allocated R2.0
million.

5.3.3. Education

Overall spending by the department is at R127.0 million or 6.2 percent of the total budget of
R2.1 billion.
e HIV/AIDS Life skills spent R1.3 million or 3.6 percent of the total budget of R35.3

million which brings about 13 percent less than the projected spending in terms of the
Business plan.

e National School Nutrition Programme spent R24.0 million or 2.1 percent of the total
budget of R1.1 billion. The expenditure as reported is very low and not in terms of the
projected cash flow per the Business plan.



Infrastructure grant spent R99.5 million or 12.3 percent of the total budget of R810.0
million which remain less than the cash flow projection for the month of reporting.

Maths Science and Technology spent R2.2 million or 5.2 percent of the total budget of R42.8
million. In terms of the Business plan spending has gone R1.2 million above the projected
expenditure due to payments of previous year accruals.

EPWP Social sector grant did not spend anything yet and as per the Business plan
their first transfer will be made during the month of June 2017.

EPWP Incentive Grant did not record any expenditure to this end the department
failed to comply with the submission of a signed agreement with Public works to the
Provincial Treasury.

Learners with Profound Intellectual Disability there is no spending on the grant

5.3.4. Health
The overall spending on CG is R365.0 million or 15.3 percent of the total budget of R2.4
billion.

o HIV and AIDS spent 14.4 percent or R194.8 million of the total budget. The
underspending was caused by manual loading of entities on BAS.

» EPWP Social Sector grant spent 19.9 percent or R5.9 million of the budgeted R30. 1
million for the programme. Tranches are being transferred as per planned.

e National Tertiary Services grant spent R53.1 million or 14.5 percent of the total
budget. The under spending is caused by the delay in submission of invoices and the
delivery of ordered materials and equipment

¢ Health Professions Training and Development grant has recorded expenditure of
R21.3 million or 16.2 percent against the allocated budget R131.7 million, which is low
in terms of the norm as a result of delays in the delivery of medical equipment.

* Health Facilities Revitalisation grant spent 17.6 percent or R89.7 million of the total
budget of R508.1 million. Overspending is as a result of payment of accruals from the
previous financial year.

5.3.5 CoGHSTA

In overall, the department spent R106.1 million or 8.6 percent of the total budget of R1.3

billion.

Integrated Housing and Human Settlements development grant spent R105.5
million or 8.5 percent of the total R1.3 billion allocated to the programme. The
programme has spent far less than the norm and the projected spending in terms of
the business plan.
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» EPWP Incentive allocation spent R0.614 million or 30.7 percent of the total budget of
R2.0 million.

5.3.6 LEDET

The department spent R1.2 million or 47.6 percent of the total allocated budget of R2.6 million
of its EPWP Incentive allocation.

5.3.7. Department of Works, Roads and Infrastructure

In overall, the department spent R20.5 million or 1.8 percent of the total budget of R1.3 billion.
Roads Infrastructure grant spend R19.4 million or 1.7 percent of the total budget of R1.1
billion while EPWP grant spend R0.950 million or 16.1 percent of the total budget of R5.9
million.

5.3.8. Social Development recorded an expenditure of R5.9 million or 12.8 percent under
Social Worker Employment grant. The other grants have not started spending.

5.3.9. Transport

Public Transport Operation grant spent R21. 8 million or 6.3 percent of the allocation. The
spending is in line with the projections as per the submitted Business Plan.
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6. Provincial Own Revenue

Table10: Provincial Own Revenue collection per vote as at 31 May 2017.
REVENUE COLLECTION AS AT 31 MAY 2017

T
S, Actual Variances VRN Actual
ki Projections Projection| , . o : Ve Estimated | © | Over/ [Previous yr|Previous yr : 1
Departments (Votes) it L May 27 | SBN0F | oo oags [ColecHon) total | oy | (Under) | Budget | Actualto [collection
SPIEREATESY Ry budget | as%of | Projected | royenue | (U197 |ooiociion| 201647 | May 2016 | 2 % of
the | remainder Collection |~ o ¢ the
budget | of the year hudaat budget
Office of the Premier [k 104 13.4% 69 8.9% 671 740 -35 -4.4% 755 69 9.1%
Provincial Legislature 219 53 24.2% 28 13.0% 165 193 -25 11.2% 207 85 41.2%
Education 41614 6209 14.9% 6378 15.3% 35 381 41759 169 0.4% 43395 6553 15.1%
Agnculture & Rural
Development 10 854 816 7.5% 1093 10.1% 10038 1113 277 2.6% 8074 1887 23.4%
Provincial Treasury 188 133 33975 18.1% 61701 32.8% 154158 215859 27726 14.7%| 180129 64 842 36.0%
Economic Development,
Environment & Tourism 152 240 19881 13.1% 19231 126% 132 359 151590 -650 0.4%| 143324 6131 4.3%
Health 182 996 22785 12.5%| 26 138 14.3%) 156 858 182 996 3353 18%| 174076 15852 9.2%
Transport 454 040 67723 13.7%) 71550 145%| 422490 | 494040 a7 0.8%| 449064 70 858 15.8%
Public Works, Roads &
Infrastructure 58783 9288 15.8% 5322 9.1%)| 49 495 54 817 -3 966 6.7% 56699 6444 11.4%
Safety, Security & Liaison 115 25 21.6% 16 14.3% 97 114 -8 -1.3% 104 72 69.4%
Co-operative Governance,
Human Settlements &
Traditional Affairs 2792 232 8.3% 8713 31.3% 1922 2795 642 23.0% 2800 3183 1M37%
Social Development 3438 857 249% 496 14.4% 2581 3077 -361 -10.5% 3273 342 10.5%
Sport, Arts & Culture 1839 225 12.2% 166 9.0% 1614 1780 -59 -3.2% 1204 132 11.0%
Total provincial receipts 1137 839 162173 14.3%| 193 063 17.0% 967 829 | 1160 892 30 390[ 2.7%| 1083 104 176 551 16.6%

The Provincial Own Revenue target for 2017/18 financial year is R1.138 billion. As at the end
of May 2017, an amount of R193.1 million or 17.0 percent was collected more than the
projection of R162.2 million or 14.3 percent. The over collection of R30.9 million is mainly
attributed by Provincial Treasury, Transport and Health due to positive yield on interest earned
on bank balances, implementation of strategy for withholding face value forms to non-paying
municipalities and recovery of previous year's expenditure respectively.

6.1. The following Six (6) departments collected above their set target

6.1.1. Provincial Treasury (Original Target of R 182.9million)

The Department collected R61.7 million or 32.8 percent versus projection of R33.9 million or
18.1 percent. Over collection of R27.7 million or 14.7 percent is mainly due to interests
earned from favourable bank balances.

6.1.2. Health (Original Target of R174.1 million)

Collection as at 31 May 2017 is R26.1 million or 14.3 percent compared to projection of R22.8
million or 12.5 percent. Over collection of R3.4 million or 1.8 percent is mainly contributed by

more collection of rental dwelling and once-off recovery of previous year’'s expenditure related
debts. There is slight under collection of patient fees.
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6.1.3. Transport (Original Target R494.0 million)

As at end of May 2017 the Department collected R71.6 million or 14.5 percent against the
projection of R67.7 million or 13.7 percent. Over collection of R3.8 million or 0.8 percent is
mainly on motor vehicle licenses due to the implementation of strategy for withholding face
value forms and improved collection of abnormal load licenses. The department remain with
uncaptured receipts amounting to R2.3 million as at end of May 2017.

6.1.4. Co-operative Governance, Human Settlements & Traditional Affairs (Original
Target of R2.8 million)

The Department collected R0.873 million or 31.3 percent of the projection of R0.232 million or
8.3 percent. Over collection of R0.642 million or 23.0 is due recovery of previous years’
expenditure related debts influenced by surrender of interest earned by implementing
agencies and more sale of tender documents than anticipated.

6.1.5. Agriculture and Rural Development (Original Target of R10.9 million)

Actual collection as at 31 May 2017 is R1.1 million or 10.1 percent against projection of
R0.816 million or 7.5 percent. Over collection of R0.277 million or 2.6 percent is mainly due to
more sale of cattle grazing as a result of persistent drought, sale of fish, bird and game not
yet projected for and once-off recovery of previous year expenditure related debts.

6.1.6. Education (Original Target of R41.6 million)

The Department has collected R6.4 million or 15.3 percent compared to projection of R6.2
million or 14.9 percent. Over collection of R0.169 million or 0.4 percent is mainly due to the
recovery departmental debts than anticipated

The following (7) Departments have collected below their set projections

6.1.7. Office of the Premier (Original Target of R0.777 million)

As at the end of May 2017, collection amounted to R0.069 million or 8.9 percent against

projection of R0.104 million or 13.4 percent. Under collection of R0.035 million or 4.4 percent
is due to less recovery of previous years' expenditure.
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6.1.8. Provincial Legislature (Original Target of R0.219 million)

As at the end of May 2017, collection amounted to R0.028 million or 13.0 percent against the
projection of R0.053 million or 24.2 percent. Under collection of R0.025 million or 11.2 percent
is due to poor recovery of previous years’ expenditure.

6.1.9. Economic Development, Environment & Tourism (Original Target of R152.2
million)

As at 31 May 2017, actual collection is R19.2 million or 12.6 percent against projection of
R19.9 million or 13.1 percent. Under collection of R0.650 million or 0.4 percent is mainly
attributed tourism revenue from Limpopo wildlife resorts, hunting licenses and annual
transfer of own revenue by Gambling Board anticipated after end of 2017/18 financial year.

6.1.10. Public Works, Roads and Infrastructure (Original Target of R58.8 million)

The Department collected R5.3 million or 9.1 percent compared to projection of R9.3 million
or 15.8 percent. The under collection of R3.9 million or 6.7 percent is primarily influenced by
less collection on property rentals and less collection on sale of tender documents due to over
budgeting.

6.1.11. Safety, Security & Liaison (Original Target of R0.115 million)

The Department collected R0.016 million or 14.3 percent against the projection of R0.025
million or 21.6 percent. Under collection of R0.008 million or 7.3 percent is mainly on
commission on insurance and less recovery of previous years’ expenditure than anticipated.

6.1.12. Social Development (Original Target of R3.4 million)

The Department collected R0.496 million or 14.4 percent against projection of R0.857 million
or 24.9 percent. The under collection of R0.361 million or 10.5 percent is due to less recovery
of previous year's expenditure related debts than anticipated.

6.1.13. Sports Arts & Culture (Original Target of R1.8 million)

The Department collected R0.166 million or 9.0 percent compared to projection of R0.225
million or 12.2 percent. Under collection of R0.059 million or 3.2 percent is on entrance fee
due to poor planning and marketing strategy of the Gospel festival held in April 2017 as well
as poor recovery of previous year's expenditure.
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6.2. Own revenue per economic classification

Table 11: Own receipt per Economic classification.

Summary of Provincial Own Receipt by Economic Classification

n
. Variances
Main Projections Projection prommen wf::;’:;n Estimated V?:::fs Over/ |Previous yr|Previous yr c;f:::i:m
ftems {Revenue Sources) anoropriation | to May 2017 sas % of May 2017 %of | Projected total Und (Under) | Budget | Actualto % of
PRrop Y budget Y g n0 TOIeCtel | revenue & E,r] Collection| 2016117 | May 2016 i
the remainder Collection a8 of the
budget | of the year e budget
Tax receipis 475120 65748 138%| 74718 157%| 405470 | 480188 8970 1.9%| 427193 60051 14.1%
Sales of goods and services
other than capital assels 357 236 48 544 13.6%) 41234 11.5%| 306406 | 347640 -7 310 -2.0%| 336433 34890 10.4%
Transfers received from: - - - - - - -
Fines, penalties and forfeits 715N 10008 14.0%) 9z 13.0% 62 186 71463 NE -1.0% 55 549 9600 17.3%
Interest, dividends and rent
on land 190626 34 343 18.0%| 61380 322%| 156138 217518 27037 142%| 182328 67 796 37.2%
Sales of capital assets 10 367 - 0.0% 334 3.2% 10173 10 507 334 3.2% 15166 4 0.0%
Revenue financial assets 32920 3530 10.7% 6119 18.6% 27 456 33575 2589 7.9% 45 435 4210 9.1%
Total departmental receipts 1137 839 162173 14.3%| 193 063 17.0%|) 967829 [ 1160892 30 890] 27%) 1063104 | 176 551 16.6%

6.2.1. Tax receipts (Original Target of R475.1)

An amount of R74.7 million or 15.7 percent has been collected against projection of R65.8
million or 13.8 percent. The over collection of R8.9 million or 1.9 percent is due to more
collection on motor vehicle licenses, casino taxes and horse racing licenses.

6.2.2. Sale of goods & services non capital assets (Original Target of R357.2 million)

As at 318t May 2017 an amount of R41.2 million or 11.5 percent is collected compared to
projection of R48.5 million or 13.6 percent The under collection of R7.3 million or 2.0 percent
is influenced by less collection on rental dwellings and sale of tender documents by Public
Works, and tourism revenue by LEDET respectively.

6.2.3. Fines, penalties and forfeits (Original Target of R71.5 million)

Fines, penalties and forfeits collected R9.3 million or 13.0 percent against projection of R10.0
million. Under collection of R0.731 million or 1.0 percent is on traffic fines by the Department
of Transport which is attributed to backlog of un-captured receipts.

6.2.4. Interest, dividend and rent on land (Original Target of R190.6 million)

Collection as at 31 May 2017 is R61.4 million or 32.2 percent against the projection of R34.3
million or 18.0 percent. Over collection of R27.0 million or 14.2 percent is mainly due to
interests earned from favourable bank balances by the Provincial Treasury.

6.2.5. Sale of capital assets (Original Target of R10.4 million)
The item collected R0.334 million or 3.2 percent compared to zero projection. Over collection
of R 0.259 is due to auction sale by Health and Public Works without projection.

6.2.6. Financial transactions in assets and liabilities (Original Target of R32.9 million)
The item collected R6.1 million or 18.6 percent against projection of R3.5 million or 10.7
percent. The over collection of R2.6 million or 7.9 percent is mainly due to improved recovery
of previous years’ expenditure debts by Health.
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7. Provincial Infrastructure Performance

Table 11: Infrastructure spending as at 31 May 2017

Infrastructure Expenditure Comparison as at 31 May year-on-year
Budget (R'000) Expenditure (R'000) % Expenditure
Department 2015/16 2016/17 2017/18 2015/16 2016/17 2017/18 2015/16 | 2016/17 | 2017/18
Education 805 128 910 610 810 523 33 804 57 699 99 466 4.2% 6.3% 12.3%
Agriculture 185 940 172 643 172 992 3 500 1 664 7 454 | 1.9% 1.0% 4.3%
LEDET 62 749 49 314 59 345 11 340 = 4 900 0.0% 8.3%
Health 324 626 735 668 652 027 71 085 49 898 112 791 21.9% 6.8% 17.3%
Public Works, Roads & Inff 2 171 423 1 597 303 1 949 853 52 BG7 337 350 381 395 2.4%| 21.1% 19.6%
Transport 89 304 26 000 2 353 844 371 - 0.9% 1.4% 0.0%
CoGHSTA 1285 877 1210 370 1319493 96 476 170 189 105 490 7.5% 14.1% 8.0%
Social Development 63 866 32 076 36 298 10 248 5 309 - 0.0%
Sport, Arts & Culture 43 000 35 593 48 749 332 - 5189 0.8% 0.0% 10.6%
TOTAL 5031913 | 4769577 | 5051633 280 496 622 480 716 686 5.6% 13.1%| 14.2%
Percentage
Education 16% 19% 16% 12% 9% 14%
Agriculture 4% 4% 3% 1% 0% 1%
LEDET 1% 1% 1% 4% 0% 1%
Health 6% 15% 13% 25% 8% 16%
Public Works, Roads & Inf 43% 33% 39% 19% 54% 53%
Transport 2% 1% 0% 0% 0% 0%
CoGHSTA 26% 25% 26% 34% 27% 15%
Social Development 1% 1% 1% 4% 1% 0%
Sport, Arts & Culture 1% 1% 1% 0% 0% 1%
TOTAL 100%] 100% ] 100% 100% | 100% | 100% |

Infrastructure Expenditure comparison as at end May year-on-year

As at 31 May 2017, the Provincial Infrastructure expenditure stood at R716.7 million or 14.2
percent. The expenditure was supposed to be in the region of about R814.9 million, which
represents 16.7 percent of the total infrastructure budget in terms of the norm. The province is
2.5 percent or R125.2 million below the straight line norm. The Provincial Infrastructure
budget for the current financial year is as follows:

Main appropriation: R5.1 billion (against the R4.8 billion for the 2016/17 financial year). The
overall Provincial Infrastructure Budget has increased by 5.6 percent or R282.1 million from
the previous financial year.

General Observations

The Provincial Infrastructure Budget is primarily funded by Conditional Grants, representing
80 percent of the entire budget. The failure to spend has a huge impact on the Provincial
Infrastructure Budget and service delivery.

16



e The Provincial Infrastructure Expenditure as at 31 May is recorded as follows:
o 5.6 percent - 2015/16
o 13.1 percent - 2016/17
o 14.2 percent - 2017/18

e Almost all the departments are below the norm as at 31 May 2017, except Public
Works Roads & Infrastructure and Health at 19.6 percent 17.3 percent respectively.

e The departments of Transport and Social Development recorded no expenditure with
the department of Sport, Arts and Culture failing to record expenditure during the
month of May 2017. This is of concern for the province.

e Provincial Treasury together with the departments will finalise the projections by the
end of June 2017, however all departments project to break-even by the end of March
2018.

8. Conclusion

The Provincial Treasury hereby submits the Limpopo Provincial Revenue and Expenditure
report and the following should be noted:-

e The overall provincial spending as at 31 May 2017 amounts to R9.6 billion or 15.7
percent of the total budget of R61.4 billion. Of the R9.6 billion total expenditure, R8.9
billion is on equitable share and R683.2 million on Conditional grant.

e As at 31 May 2017 provincial own revenue collection is R193.1 million or 17.0 percent
more than the projection of R162.2 million or 14.3 percent. The over collection of R30.9
million is mainly attributed by Provincial Treasury, Transport and Health due to positive
yield on interest earned on bank balances, implementation of strategy for withholding
face value forms to non-paying municipalities and recovery of previous vyear's
expenditure respectively.

e The Provincial Infrastructure expenditure amount to R716.7 million or 14.2 percent. The
Provincial performance has improved by 1.1 percent compared to the same period in the
2016/17 financial year.

Regards,

22 / é-/%/ I
Gavi t }att CA (SA) Date
HO rovincial Treasury
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